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INDEPENDENT AUDITORS’ REPORT

To
The Members of Sikkim Hydro Power Venture Limited

Report on the Indian Accounting Standards (Ind AS) Financial Statements

Opinion

We have audited the accompanying Ind AS financial statements of Sikkim Hydro Power
Ventures Limited (“the Company”), which comprise the balance sheet as at March 31,
2024, the Statement of Profit and Loss (including other comprehensive income) and
statement of cash flows and the Statement of Changes in Equity for the year then ended,
and a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid IndAS financial statements give the information required by
the Companies Act (“Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2024, its loss including other comprehensive loss,
its cash flows and the changes in equity for the year ended on that date.

Basis for opinion

We conducted our audit of the standalone financial statement in accordance with the
Standards on Auditing (“SA”s) specified under section 143 (10) of the Companies Act,
2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the audit of the Standalone Financial Statements section of our report.
We are independent of the Company in accordance with the code of ethics issued by the
Institute of Chartered Accountants of India (ICAI) together with the ethical requirements
that are relevant to our audit of the Standalone Financial Statements under the provisions
of the Companies Act, 2013 and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's code of

~ ethics. We believe that the audit evidence we have obtained us is sufficient and
appropriate to provide a basis for our audit opinion on the standalone financial
statements.

Key Audit Matters

Key audlt matters are those matters that, in our professwnal ]udgment were of most
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These matters were addressed in the context of our audit of the standalone financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. There are no significant key audit matters observed
by us except the matters reported in the notes to accounts.

Emphasis of Matter

We draw attention to Note 26 to the standalone financial statements which state about
the uncertainty faced by the company in signing of Power Purchase Agreement (PPA)
and various factor affecting the progress of the project resulted in stoppage of work.
Though the company management is hopeful of a timely resolution of this matter, in view
of the issues and problems associated with the progress of the project including the delay
in signing of Power Purchase agreement and associated financial issues, the company has
made provision in the books of accounts for the year ended 31st March, 2023 amounting
to Rs.5,193.09 lakhs based on a valuation report on a prudent basis which has been
adjusted against the Capital Work in Progress. The Management has been in active
discussions with various government agencies and other Private players to explore the
possibility of signing a Power Purchase Agreement (PPA) or a possible buyout of the
Project. The company had identified a prospective buyer and executed share purchase
agreement as well but since the matter was dependent on fulfilment of certain condition’s
which is yet to be concluded, the share purchase agreement was terminated by the
Prospective buyer.

However, management is confident that current situation is temporary and does not have
any going concern issue. Accordingly, the financial statements of the company have been
prepared on a going concern basis and our opinion is not qualified in respect of the above
matters.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s board of directors is responsible for the matters stated in section 134 (5)
of the Companies Act, 2013 (“the act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, changes in equity and cash flows of
the Company in accordance with the Ind AS and other accounting principles generally
accepted in India, including the accounting standards specified under section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.




In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The board of directors is also responsible for overseeing the Company’s financial
reporting process.

Auditor’s responsibilities for the audit of the Ind AS financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls. '

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
standalane.financial statements or, if such disclosures are inadequate, to modify our




opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decision of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factor in (I) planning the scope of our audit work
and in evaluating the results of our work, and (II) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements
1. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) The balance sheet, the statement of profit and loss (including other comprehensive
income) and the cash flow statement dealt with by this report are in agreement with the




(d) In our opinion, the aforesaid standalone financial statements comply with the
accounting standards prescribed under section 133 of the Act, read with rule 7 of
the Companies (Accounts) Rules, 2014;

(e) On the basis of the written representations received from the directors as on March
31, 2024 taken on record by the board of directors, none of the directors is disqualified as
on March 31, 2024 from being appointed as a director in terms of Section 164 (2) of the
Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure A”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us;

i. The Company does not have pending litigation which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses; and

iii. There has not been any occasion during the year under report to transfer any
sums to the Investor Education and Protection Fund by the Company. So the
question of delay in transferring the sum does not arise.

iv.  (a) The Management has represented that, to the best of their knowledge
and belief, other than as disclosed in the notes to the accounts, no funds
(which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in
any other person(s) or entity(ies), including foreign entities
(“ Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented that, to the best of their knowledge
and belief, other than as disclosed in the notes to the accounts, no funds
(which are material either individually or in the aggregate) have been
received by the Company from any person(s) or entity(ies), including
foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, directly or
indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate




Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances performed by us on the Company,
nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided
under (a) and (b) above, contain any material misstatement

v. During the year, Company neither declared the dividend nor paid, therefore
this clause is not applicable to the company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by
the Central Government of India in terms of section 143 (11) of the Companies Act, 2013,
we give in the Annexure “B”, a statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

For S K Mundra & Associates
(Chartered Accountant)
Firm Reg. No. - 147533W

Sunil Kumar Mundra
(Proprietor)

M. No. : 420605
Place: Mumbai

Date: 10t May 2024
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Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1 (f) under ‘Report on other legal and regulatory requirements’ section
of our report to the Members of Sikkim Hydro Power Venture Limited of even date)

Report on the internal financial controls over financial reporting under clause (i) of sub -
section 3 of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Sikkim Hydro Power
Venture Limited (“the Company”) as at March 31, 2024, in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s responsibility for internal financial controls

The board of directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the Institute of Chartered Accountants of India and the standards on auditing
prescribed under Section 143 (10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls. Those standards and the guidance note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial control system over financial
reporting.

Meaning of internal financial controls over financial reporting

A company’s internal financial control over financial reporting is a process designed to provide
assurance regarding the reliability of financial reporting and the preparation of Ind




AS financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that:

(i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(iiy provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Ind AS financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance
with authorizations of management and directors of the company; and

(iii) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the
Ind AS financial statements.

Inherent Limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management of override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion and according to the information and explanations given to us, the Company has,
in all material respects, an adequate internal financial control system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at March 31,
2024, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For S K Mundra & Associates
(Chartered Accountant)
Firm Reg. No. - 147533

Sunil Kumar Mundra
(Proprietor)

M. No. : 420605
Place: Mumbai

Date: 10" May 2024



Annexure “B” to the Independent Auditor’s Report*

(Referred to in paragraph 2 under ‘Report on other legal and regulatory requirements’
section of our report to the members of Sikkim Hydro Power Venture Limited of even

date)

ii

iii

In respect of the Company’s fixed assets:

(@)

(b)

(d)

The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

The fixed assets of the Company have been physically verified by the
management at reasonable intervals; no material discrepancies were noticed on
such verification and if so, the same have been properly dealt with in the books
of account. In our opinion, the nature of its assets. No material discrepancies
were noted on such verification.

According the information and explanation given to us and on the basis of our
examination of the records of the company, in case of, immovable properties
(assets covered under License agreement) as disclosed in the Note 3 to the Ind
AS financial statement, the title deeds and lease agreements are held in the name
of the Company.

Company has not revalued any assets during the financial year.

No proceeding has been initiated against the Company in respect of Benami
Property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder.

The Company does not have any inventory and hence physical verification of
inventory does not arise.

During the year, the Company has not been sanctioned working capital limits
in excess of Five Crore Rupees, from banks or financial institutions on the basis
of security of current assets.

According to information and explanation given to us, during the year the company
has not made any investments in, provided any guarantee or security or granted any



iv

vi

Vil

viii

loans or advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties.

In our opinion and according to information and explanation given to us, in respect
of loans, investments, guarantees and security, the Company has complied with the
provisions of sections 185 and section 186 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the
company has not accepted any deposits within the meaning of sections 73 to 76 or
any other relevant provisions of the companies act and the rules framed thereunder.

We are informed that the Central Government of India has not prescribed the
maintenance of cost records under sub-section (1) of section 148 of the Act for any of
the activities of the company and accordingly paragraph 3 (vi) of the order is not
applicable.

In respect of statutory dues:

(@) The company is regular in depositing undisputed statutory dues including
Goods and Services Tax, provident fund, employees’ state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess
and any other statutory dues to the appropriate authorities and there is no
arrears of outstanding statutory dues as at the last day of the financial year
concerned for a period of more than six months from the date they became
payable.

(b) According to the information and explanations given to us and the records of
the company examined by us, there are no statutory dues including Goods and
Services Tax, provident fund, employees’ state insurance, income-tax, sales-tax,
service tax, duty of customs, duty of excise, value added tax, cess and any other
statutory dues which have not been deposited on account of any dispute except

as follows:-
Sr. | Statutory Particulars Amount Status/Remark
No. | Department Involved
1 Income Tax Assessment ~ Order | Rs. Appeal filed on
U/s. 147 read with | 6,23,72,500/- | 23/04/2024 against
section 144B for A.Y. the order
2018-19

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).




ix (a)

(e)

(f)

(b)

xi (a)

(©)

In our opinion and according to information and explanation given to us in
respect of loans/borrowings from lender, There is no default in repayment of
loans or other borrowings or in the payment of interest thereon to any lender.

The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

During the year, The Company have not applied any term loan, Hence
reporting under this clause does not arise.

On an overall examination of the financial statements of the Company, funds
raised on short-term basis have, prima facie, not been used during the year for
long-term purposes by the Company

On an overall examination of the financial statements of the Company, the
Company has not taken any funds from any entity or person on account of or
to meet the obligations of its subsidiaries.

The Company has not raised any loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies.

The Company has not raised moneys by way of initial public offer or further
public offer (including debt instruments) during the year and hence reporting
under this clause is not applicable.

During the year, the Company has not made any preferential allotment or
private placement of shares or convertible debentures (fully or partly or
optionally) and hence reporting under this clause is not applicable.

No fraud by the Company and no material fraud on the Company has been
noticed or reported during the year.

No report under sub-section (12) of section 143 of the Companies Act has been
filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government, during the year and upto
the date of this report.

There is no whistle blower complaint received during the Year.

xii ~ The Company is nota Nidhi Company and accordingly, paragraph 3 (xii) of the order
is not applicable to the Company.

xiii ~ According to the information and explanations given to us, All transactions with the

parties are in compliance with section 177 and 188 of the Companies Act, 2013



Xiv

XV

Xvi

XVii

Xviii

Xix

Where applicable, the details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards and Companies Act,
2013.

(a) As informed by the management, Company is having their Internal Audit system
commensurate with size and nature of its business.

(b) Internal Audit Report was not made available to us at the time of issue of
Statutory Audit Report. Hence, Report of Internal Auditor is not considered.

As per the information and explanation given to us the company has not entered into
any non-cash transactions with directors or person connected with him and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

(a) In our opinion, the Company is not required to be registered under section 45-
IA of the Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)
(a), (b) and (c) of the Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as
defined in the Core Investment Companies (Reserve Bank) Directions, 2016)
and accordingly reporting under clause 3(xvi) (d) of the Order is not applicable.

The Company has incurred the cash losses during the financial year covered by our
audit and the immediately preceding financial year. Cash Loss for F.Y. 2023-24 is Rs.
63.33 Lakh (F.Y. 2022-23 is Rs. 79.30 Lakh)

There has been no resignation of the statutory auditors of the Company during the
year

On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying
the financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report indicating that Company
is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.




xx  During the year, CSR Provisions are not applicable to the Company. Therefore
provision of this clause is not applicable to the company.

For S K Mundra & Associates
(Chartered Accountant)
Firm Reg. No. - 147533W

Sunil Kumar Mundra
(Proprietor)
M. No. : 420605

Place: Mumbai
Date: 10% May 2024




SIKKIM HYDRO POWER VENTURES LIMITED

Date: - 10.05.2024
To,
S K Mundra & Associates

G-050, A Wing, Express Zone Mall,
Western Express Highway, Malad East,
Mumbeai - 400097

Sub: Management Representation Letter (MRL) for Statutory Audit of Financial Year 2023-24

Dear Sir,

This letter of representation is provided in connection with your audit of the Indian Accounting
Standards (Ind AS) financial statement of Sikkim Hydro Power Venture Limited (hereinafter
referred to as “the Company”), which comprise the balance sheet as at March 31, 2024, the
Statement of Profit and Loss (including other comprehensive income) and statement of cash flows
and the Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information, for the purpose of expressing an opinion as
to whether the IndAS Financial Statement give a true and fair view of the financial position of the
Company as on 31st March 2024 and of the result of operations for the year then ended.

We acknowledge our responsibility for the preparation of these standalone financial statements that
give a true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance with the
Ind AS and other accounting principles generally accepted in India, including the accounting
standards specified under section 133 of the Act. We confirm, to the best of our Knowledge and
belief, the following representation:

1. ACCOUNTING POLICIES

The accounting policies, which are material or critical in determining the results of operations
for the year or financial position are set out in the IndAS financial statements and are consistent
with those adopted in the financial statements for the previous year except specifically
mentioned in Financial Statements. The financial statements are prepared on accrual basis. The
Balance sheet, Profit and Loss ((including other comprehensive income) statement, Cash flow
statement and Change in Equity statement comply with the accounting standards notified
under the Companies Act, 2013 (“the Act”).

2. Equity Share Capital:
We have disclosed details of all the new shares / bonus shares issued and /or Transfer of
Shares during the year in financial statements.

3. FIXED ASSETS The Company has a satisfactory title to all the assets and has no liens or
encumbrances on the company’s immovable properties (assets covered under License
agreement) as disclosed in the Note 3 to the Ind AS financial statement. The title deeds and
lease agreements are held in the name of the Company.

Registered Office : 16/17, 2nd Floor, Ahluwalia Chambers, Local Shopping Center, Pushp Vihar, Near Madangir,
New Delhi- 110 062. India * E-mail : info@ajrinfra.in * Website : www.ajrinfra.in® CIN : U40100DL2005PLC257673



SIKKIM HYDRO POWER VENTURES LIMITED

Tangible Assets: The net book values at which fixed assets are stated in the balance sheet are
arrived after taking into account all capital expenditure on additions thereto, after eliminating
the cost and accumulated depreciation relating to items sold, discarded, demolished or
destroyed; after providing adequate depreciation on fixed assets during the period.

The Physical Verification of Fixed Assets have been carried out and no discrepancies found
with the book records.

Intangible Assets: There is no Intangible Assets having by the company as on 31st March, 2024.

Capital Commitments As on 31st March 2024, there were outstanding commitments for capital
expenditure of Rs. 5769211 Lakh in terms of EPC Contract for developing Rangit II
Hydroelectric Power Project in Sikkim on BOOT basis.

4. Depreciation / Amortization

Depreciation on fixed assets for the financial year / period ended 31st March 2024 is calculated
on SLM basis for all the assets using the rates derived as per the useful life for the assets
specified in the Schedule II of the Companies Act, 2013.

The depreciable amount of intangible assets is allocated on a systematic basis over the best
estimate of its useful life.

5. INTERNAL CONTROL SYSTEMS: The Company has in place an internal financial control
system for financial and operational control. The internal control system is reviewed
periodically to maintain adequacy of the internal control system.

6. INVENTORIES

a. The notes to account annexed to balance sheet and profit & loss reflect the correct quantities
with regards Opening Stock, Closing Stock, Turnover, Raw Material Consumed, Imported &
Indigenous Consumption. All goods included in the inventory are property of the Company,
none of the goods are held as consignee for others or as bailee.

b. All inventories lying at the company’s factories/warehouse have been recorded including
goods sent on consignment. Inventories do not include goods sold to customers for whom
delivery is yet to be made. Inventories have been valued ‘At Cost at lower of cost (FIFO) or
net realizable value Basis. The Value of Stock as on 31st March 2024 is Rs. NIIL/-

7. TRADE RECEIVABLES, LOANS AND ADVANCES: The items appearing in the books as at
31t March 2024 are considered good and fully recoverable with the exception of those
specifically disclosed in the notes to account to the Financial Statement.

8. CASH AND BANK BALANCES: The Cash and Bank balances as on 31st March 2024 were
physically verified / tallied with bank statement and the same are in agreement with the books
of account. All the Cash and Bank transactions of all the Bank accounts of the Company have
been properly recorded in the books of account of the Company and there is no omission or
error in respect of the same. The balances have been reconciled and the bank statements
alongwith Reconciliation Statement showing the balance as on 31.03.2024 is annexed herewith.

9. Other Current Assets. Other current assets have a value on realization in the ordinary course of
business, which is at least equal to the amount at which they are stated in t sheet.

Registered Office : 16/17, 2nd Floor, Ahluwalia Chambers, Local Shopping Center, Pushp Vihar, Near Madangir,
New Delhi- 110 062. India * E-mail : info@ajrinfra.in « Website : www.ajrinfra.in CIN : U40100DL2005PLC257673



SIKKIM HYDRO POWER VENTURES LIMITED

10. GUARANTEES: The Company has not given any guarantee against any loans or advance from
any bank, Finance Intuitions or others except the disclosure made in Financial Statements.

11. SECURED AND / OR UNSECURED LOANS:

a) Company has disclosed all the Secured, Unsecured Loans, Working Capital facilities, Bank
Guarantee facilities from any related parties, Bank, Financial Institution, Insurance
Company, others etc. and nothing is lapsed to disclose in Financial Statements.

b) The Company has not taken loans, secured or unsecured loans, from parties listed in the
Register maintained under section 189 of the Companies Act, 2013 other then disclosed in
the Financial Statements.

c) OTHER LIABILITIES: We have recorded all known liabilities in the financial statements and
disclosure is made in notes to the financial statements with regard to all the contingent
liabilities / guarantees given to third parties etc.

d) PROVISION FOR CLAIMS, LOSSES & STATUTORY DUES:
I Provision has been made in the accounts for all known losses, claims of material
amounts and for any statutory dues.

II. ~ The company have made required adjustment of, or disclosure in, the financial
statements or notes thereto in the Financial Statements with regard to events
subsequent to 31st March 2024.

e) PROVISION FOR DEFERRED TAX ASSETS/LIABILITIES: Deferred tax is recognized as per
Accounting Standard on timing differences between taxable & accounting income/expenditure
that originates in one period and are capable of reversal in one or more subsequent period(s).

f) PROFIT AND LOSS STATEMENTS: Except as disclosed in the financial statements, the
results for the year were not materially affected by:
a) Transactions of a nature not usually undertaken by the company;
b) Circumstances of an exceptional or non-recurring nature;
c) Charge or credits relating to previous year;
d) Changes in accounting policies.

In all cases where necessary supporting like Invoices of the parties, receipts etc. are attached
with the relevant vouchers, if not; the relevant supporting are either misplaced or lying
among other documents. In all such cases, the expenses have been incurred wholly and
exclusively for the purposes of business of the company only and no other expenses have
been debited in the books of accounts.

g) General:

A. The company acknowledges its responsibility for the implementation and operation of
accounting and internal control systems that are designed to prevent and detect fraud
and errors.

B. The company confirms that no frauds have taken place during the period/year which
may affect the entity.

C. There have been no irregularities involving management or employees who have a
significant role in the system of internal management and control that could have a
material effect on the financial statements.

Registered Office : 16/17, 2nd Floor, Ahluwalia Chambers, Local Shopping Center, Pushp Vihar, Near Madangir,
New Delhi- 110 062. India * E-mail : info@ajrinfra.in « Website : www.ajrinfra.ine CIN : U40100DL2005PLC257673



SIKKIM HYDRO POWER VENTURES LIMITED

E. The company has complied with all aspects of contractual agreements that could have a
material effect on the financial statements in the events of non-compliances. There has
been no non-compliance with requirements of regulatory authorities that could have a
material effect on the financial statements in the event of non-Compliance except as
disclosed in financial statements.

F. There are no transactions with the related parties other than disclosed in the Financial
Statements.

G. The Company has not granted any secured or unsecured loans & advances in terms of
Loan to the companies listed in the Register maintained under section 189 of the
Companies Act, 2013 other then disclosed in the Financial Statements.

H. We confirm that the company has not accepted any deposits from the public within the
meaning of section 73 and 74 of the Companies Act, 2013.

L Maintenance of cost records has not been prescribed in respect of the business of the
Company by the Central Government u/s 128 of the Companies Act, 2013.

J. There are no disputed amounts in respect of VAT, GST, Income-tax, customs duty,
wealth tax, excise duty, cess and any other statutory dues as at 31.03.2024 except as

follows:-
Sr. | Statutory Particulars Amount Status/Remark
No. | Department Involved
1 Income Tax Assessment Order | Rs. 6,23,72,500/- | Appeal filed
U/s. 147 read with on 23/04/2024
section 144B for against the
AY.2018-19 order

K. There are no undisputed amount payable in respect of VAT, GST, Income tax, Custom
duty and Excise duty wealth-tax, cess and any other material statutory dues as at
31.03.2024 other than disclosed in Financial Statements.

L. The company has not made any preferential allotment of shares to parties covered in
the register maintained under section 189 of the Companies Act, 2013 during the year.

M. We state that no personal expenses have been charged to revenue account other than
those payable under the contractual obligations or in accordance with the generally
accepted business practice.

N. All material transactions have been already disclosed and full provisions have been
made for all commitments and other events, which had occurred by the balance sheet
date. There are no liabilities or commitments, which may now be expected to result in a
significant loss to the Company.

O. The information regarding the Companies Foreign Exchange Outgo & Foreign
Exchange Earnings is disclosed in Notes to Accounts.

P. The Company has not accepted any loans or repaid any loans during the year other
than account payee cheque/NEFT/RTGS.

Q. The Company has not made any payment more than Rs. 10,000/~ in a single transaction
in a day to any person other than account payee cheque/NEFT/RTGS/ demand draft as
prescribed u/s. 40(A) (3) of Income Tax Act.

R. The fund raised by the company on short-term basis have been used for short term uses
and vice versa.

S. The Company and its Board of Directors have complied the internal Finance Control as
laid down under Companies Act, 2013.

Registered Office : 16/17, 2nd Floor, Ahluwalia Chambers, Local Shopping Center, Pushp Vﬁéﬁ%anglr,
New Delhi- 110 062. India * E-mail : info@ajrinfra.in « Website : www.ajrinfra.in® CIN : U40100DL2005PLC257673



SIKKIM HYDRO POWER VENTURES LIMITED

T. The Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest to any lender. During the year, the company had entered into One
Time Settlement agreement for a loan outstanding of Rs. 465.00 Lacs. As per the terms
of settlement, the company has paid Rs 500 lacs to the Lender which includes the above
mentioned principal amount of Rs 465 lacs and Rs 35 Lacs as compensation for delayed
payment.

U. The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

V. We hereby represent that, to the best of our knowledge and belief, other than as
disclosed in the notes to the accounts, no funds (which are material either individually
or in the aggregate) have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Company to or in
any other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

W. We hereby represent that, to the best of our knowledge and belief, other than as
disclosed in the notes to the accounts, no funds (which are material either individually
or in the aggregate) have been received by the Company from any person(s) or
entity(ies), including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

X. During the year, There is no proceeding has been initiated against the Company in
respect of Benami Property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thereunder.

Y. There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

Z. We state that none of the directors is disqualified as on 31st March 2024 from being
appointed as a director in terms of Section 164 (2) of the Act;

Approved by Board of Directors in their meeting held on 10t» May 2024

For Sikkim Hydro Power Ventures Limited

Lakshmayyah S Solagar Ravindra Chandrakant Desai
Director Director
DIN: 09494918 DIN: 07669211

Registered Office : 16/17, 2nd Floor, Ahluwalia Chambers, Local Shopping Center, Pushp Vihar, Near Madangir,
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SIKKIM HYDRO POWER VENTURES LIMITED
CIN: U40100DL2005PLC257673
BALANCE SHEET AS AT MARCH 31, 2024

(All amounts are in lacs unless otherwise stated)

Particulars Notes As at 31.03.2024 As at 31.03.2023
Assets
Non-current assets
(a) Property, Plant and Equipment 3 1,884.18 1,884.37
(b) Capital Work in Progress 4 3,262.63 3,262.63
(c) Financial Assets 5 - -
(d) Deferred tax assets (Net)
(d) Other Non-current assets - .
Total Non - Current Assets (A) 5,146.81 5,147.00
Current Assets
(a) Inventories
(b) Financial Assets 5
(i) Cash and cash equivalents 5.1 1.68 1.90
(i) Others 5.2 2.55 2.60
(c) Other current assets - -
Total Current Assets (B) 4.23 4.50
Total Assets (A+B) 5,151.05 5,151.50
EQUITY & LIABILITIES
Equity
(a) Equity Share capital 6 6,273.59 6,273.59
(b) Other Equity 7 (1,289.46) (2,535.44)
Total Equity (A) 4,984.13 3,738.15
Liabilities
Non-Current Liabilities
(a) Financial Liabilities
(b) Provisions 8 0.67 0.63
(c)  Deferred tax liabilities (Net)
(d)  Other Non-current liabilities
Total Non-Current Liabilities (B) 0.67 0.63
Current Liabilities
(a) Financial Liabilities 9
(i) Borrowings 9.1 - 840.48
(i) Trade payables
Total outstandng dues of Micro & Small Enterprise
Total outstandng dues of creditors other than Micro &
Small Enterprise 9.2 4.79 1.58
(i) Other financial liabilities 9.3 161.35 570.57
(b) Other current liabilities
(b) Provisions 8 - -
(c) Current Tax Liabilities (Net) - -
(d) Other Current Liabilities 10 0.11 0.09
Total Current Liabilities (C) 166.24 1,412.72
TOTAL EQUITY AND LIABILITIES (A+B+C) 5,151.05 5,151.50

As per our report of even date

For S.K Mundra & Associates
Chartered Accountants.

Firm Registration No. : 147533W
UDIN:

SUNIL MUNDRA
Proprietor
Membership No. : 420605
Place : Mumbai

Date : 10th May,2024

For Sikkim Hydro Power Ventures Limited

e

Lakshmayyah S Solagar

Director
DIN: 09494918

Ravindra Chandrakant Desai

Director
DIN: 07669211



SIKKIM HYDRO POWER VENTURES LIMITED
CIN: U40100DL2005PLC257673
Statement of Profit and Loss for year ended March 31, 2024
(All amounts are in lacs unless otherwise stated)

For year ended For year ended March

Particulars Note Ref March 31, 2024 31, 2023
(Rs.) (Rs.)
1 Revenue from Operations { Gross): - -
Il Other Income: 11 - 2.76
Il Total Revenue (1 +1l1) - 2.76
IV Expenses: )
Empioyee Cost 12 3.48 3.08
Finance Cost 14 35.05 45.38
Depreciation and amortisation expense 3 0.19 0.21
Administrative Expenses 15 24.81 33.18
Total Expenses 63.52 81.85
V  Profit before exceptional item & tax (lll-IV) (63.52) (79.09)
VI  Exceptional ltems 15 - 5,193.09
VIl Profit After Exceptional item and before Tax (V-VI) (63.52) (5,272.18)
VIl  Tax Expense
1. Current Tax - -
IX  Profit for the period ( VII-VIIl) (63.52) (5,272.18)
Other comprehensive income
Re-measurement gains/ (losses) on defined benefit plans - -
Total comprehensive income (63.52) (5,272.18)
VIl Earnings per Equity Share:
Basic & Diluted 16 (0.10) (8.40)

Par Value

For S.K Mundra & Associates
Chartered Accountants.

Firm Registration No. : 147533W
UDIN:

=t

SUNIL MUNDRA
Proprietor
Membership No. : 420605

Place : Mumbai
Date : 10th May,2024

For Sikkim Hydro Power Ventures Limited

<%

Lakshmayyah S Solagar Ravindra Chandrakant Desai
Director Director
DIN: 09494918 DIN: 07669211




SIKKIM HYDRO POWER VENTURES LIMITED
CIN: U40100DL2005PLC257673
Cash flow statement for year ended March 31, 2024
(All amounts are in lacs unless otherwise stated)

Particulars 31-Mar-24 31-Mar-23
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax As Per Profit & Loss Account (63.52) (79.09)

Adjusted For : Non Cash & Non operating Expenses
Provision no longer required w/back - -
Depreciation on assets 0.19 0.21

Operating Profit Before Working Capital Changes
Adjusted For :

Increase/(decrease) in trade payables and other financials liablity (406.01) (762.44)
Movement in provisions 0.04 (1.74)
Changes in other liablities 0.02 (1.34)
Movement in financial assets 0.05 0.35
Movement in other assets - 104.60

(469.23) (739.45)

Income tax paid - -
Net Cash Flow From Operating Activities ( A) (469.23) (739.45)

CASH FLOW FROM INVESTING ACTIVITIES

Disposal of PPE - (0.73)
CWIP 0.00 584.17
Net Cash Used in Investing Activities (B) 0.00 583.44

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds and Repayment from Short term borrowings (840.48) (34.49)
Inter Corporate deposit in the nature of Quasi Equity (Shown under 1,309.50 191.00
Capital Contribution)

Net Cash Used in Financing Activities (C) 469.02 156.51
Net Change in Cash & Cash Equivalents (A+B+C) (0.21) 0.50
Cash & Cash Equivalents at the beginning of the year 1.90 1.40
Cash & Cash Equivalents at the end of the year 1.68 1.90

Components of Cash and Cash Equivalents

Balances with scheduled banks in current account 1.68 1.90
Cash on hand - -
Total Components of Cash and Cash Equivalents 1.68 1.90
For S.K Mundra & Associates For Sikkim Hydro Power Ventures Limited

Chartered Accountants.

Firm Registration No. : 147533W :
Y
<3

Lakshmayyah S Solagar Ravindra Chandrakant Desai
Director Director
SUNIL MUNDRA DIN: 09494918 DIN: 07669211

Proprietor
Membership No. : 420605

Place : Mumbai
Date :10th May,2024
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SIKKIM HYDRO POWER VENTURES LIMITED
CIN: U40100DL2005PLC257673
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER EXPLANATORY INFORMATION TO
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2024

1 Corporate Information
Sikkim Hydro Power Ventures Limited (SHPVL) was incorporated under the Companies Act, 1956, on September 5, 2005, as a
100% subsidiary of AJR Infra and Tolling Limited ( Formerly Gammon Infrastructure Projects Limited-GIPL) for the purpose of
acting as the Special Purpose Vehicle for developing the Rangit || Hydroelectric project at Sikkim on Build, Own, Operate and
Transfer (BOOT). The project involves the development of 66MW hydroelectric power project on the river Rimbi, a tributary of
river Rangit.

2 Basis of Preparation
These financial statements are Separate Financial Statements as per Ind AS 27 - Separate Financial Statements and are
prepared in accordance with Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with Rule 3 of
the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules,
2016.

The standalone financial statements are presented in INR and all values are rounded to the nearest lacs (INR 00,000), except
otherwise stated.

These financial Statements are prepared under the historical cost convention on the accrual basis except for certain financial
instruments which are measured at fair values.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

2.1 Summary of significant accounting policies

The operating cycle of the business of the Company is twelve months from the reporting date as required by Schedule IlI to the
Companies Act, 2013.

a. Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires management to make estimates, judgements and
assumptions. These estimates, judgements and assumptions affect the application of accounting policies and the reported
amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of financial statements and
reported amounts of revenues and expenses during the period. Accounting estimates could change from period to period.
Actual results could differ from those estimates. Appropriate changes in estimates are made as management becomes aware
of circumstances surrounding the estimates. Changes in estimates are reflected in the financial statement in the period in
which changes are made and if material, their effects are disclosed in the notes to the financial statements.

b. Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current/non-current classification.
An asset is current when :
- It is expected to be realised or intended to be sold or consumed in normal operating cycle or
- It is held primarily for the purpose of trading or
- It is expected to be realised within twelve months after the reporting period, or
- It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period
All other assets are classified as non-current.

A liability is current when :

- It is expected to be settled in normal operating cycle or

- It is held primarily for the purpose of trading or

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for atleast twelve months after the reporting period
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.




c. Property, Plant and Equipment (PPE)
Property, Plant and Equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.
Cost comprises of purchase price inclusive of taxes, commissioning expenses, etc. upto the date the asset is ready for its
intended use.

Significant spares which have a usage period in excess of one year are also considered as part of Property, Plant and
Equipment and are depreciated over their useful life.

Decommissioning costs, if any, on Property, Plant and Equipment are estimated at their present value and capitalised as part of
such assets.

Borrowing costs on Property, Plant and Equipments are capitalised when the relevant recognition criteria specified in Ind AS 23
Borrowing Costs is met.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets in accordance with Schedule Il to
the Companies Act 2013

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the income
statement when the asset is derecognised.

The residual values and useful lives of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

d. Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial
period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. Ali other borrowing costs
are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an
adjustment to the borrowing costs.

e. Impairment Loss

Assets with an indefinite useful life and goodwill are not amortized/ depreciated and are tested annually for impairment. Assets
subject to amortization/depreciation are tested for impairment provided that an event or change in circumstances indicates that
their carrying amount might not be recoverable. An impairment loss is recognized in the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher between an asset’s fair value less sale costs
and value in use. For the purposes of assessing impairment, assets are grouped together at the lowest level for which there are
separately identifiable cash flows (cash-generating units).

Non-financial assets other than goodwill for which impairment losses have been recognized are tested at each balance sheet
date in the event that the loss has reversed.

g. Cash and cash equivalents
Cash and cash equivalents include cash in hand, demand deposits in banks and other short-term highly liquid investments with
original maturities of three months or less. Bank overdrafts are shown within bank borrowings in current liabilities on the
balance sheet.

h. Provisions and Contingent Liabilities
Provisions
The Company recognizes a provision when it has a present legal or constructive obligation as a result of past events; it is likely
that an outflow of resources will be required to settle the obligation; and the amount has been reliably estimated. Provisions are
not recognized for future operating losses.

Contingent liabilities

A contingent liability recognised in a business combination is initially measured at its fair value. Subsequently, it is measured at
the higher of the amount that would be recognised in accordance with the requirements for provisions above or the amount
initially recognised less, when appropriate, cumulative amortisation recognised in accordance with the requirements for revenue
recognition.




i)

i)

Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than
the contribution payable to the provident fund. The company recognizes contribution payable to the provident fund scheme as
an expense, when an employee renders the related service.

Gratuity, a defined benefit obligation is provided on the basis of an actuarial valuation made at the end of each

year/period on projected Unit Credit Method.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.
Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net
defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent
periods.

Past service costs are recognised in profit or loss on the earlier of:

» The date of the plan amendment or curtaiiment, and

» The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.

The current and non-current bifurcation is done as per Actuarial report.

Termination Benefits
Termination benefits are payable as a result of the company’s decision to terminate empioyment before the normal retirement

date, or whenever an employee accepts voluntary redundancy in exchange for these benefits. The company recognizes these
benefits when it has demonstrably undertaken to terminate current employees’ employment in accordance with a formal
detailed plan that cannot be withdrawn, or to provide severance indemnities as a result of an offer made to encourage voluntary
redundancy. Benefits that will not be paid within 12 months of the balance sheeat date are discounted to their present value.

Fair Value Measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

» In the principal market for the asset or liability, or

» In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interest.

Financial instruments

Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the
instrument. All financial assets and liabilities are recognized at fair value on initial recognition, Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through profit or loss,
are added to the fair value on initial recognition. Regular way purchase and sale of financial assets are accounted for at trade
date.

Non-derivative financial instruments

Subsequent measurement

Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the
asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income
A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business

model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. The Company has made an irrevocable election for its investments which are classified as equity
instruments to present the subsequent changes in fair value in other comprehensive income based on its business model.
Further, in cases where the Company has made an irrevocable election based on its business model, for its investments which
are classified as equity instruments, the subsequent changes in fair value are recognized in other comprehensive income.

Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.




iv) Financial liabilities
Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for contingent
consideration recognized in a business combination which is subsequently measured at fair value through profit and loss. For
trade and other payables maturing within one year from the Balance Sheet date, the carrying amounts approximate fair value
due to the short maturity of these instruments.

m. Taxes
Current Income Tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation

authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the country. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred Tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes at the reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow ail or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

For items recognised in OCI or equity, deferred / current tax is also recognised in OCI or equity.

o. Earning per share
Earnings per share is calculated by dividing the net profit or loss before OCI for the year by the weighted average number of
equity shares outstanding during the period. For the purpose of calculating diluted earnings per share, the net profit or loss
before OCI for the period attributable to equity shareholders and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential equity shares.

p. Segment reporting
Business segments have been identified on the basis of the nature of services, the risk return profile of individual business, the
organizational structure and the internal reporting system of the Company.

Segment Composition:
The Company has been incorporated as a Special Purpose Vehicle to set up a 66 MW Hydro based power project under Public
Private Partnership scheme.

Further, the Company’s operations are within a single geographical segment which is India.
q. Dividend Distribution

Dividend distribution to the Company’s equity holders is recognized as a liability in the Company's annual accounts in the year in
which the dividends are approved by the Company’s equity holders.




SIKKIM HYDRO POWER VENTURES LIMITED
Notes to financial statements for the year ended March 31, 2024
All the figures are in lacs unless otherwise stated

Tangible asset Leasehold Office Motor Furniture
Particulars Land Equipments Cars and Fixtures Computers Total
Gross Block
As at March 31, 2022 1,883.59 6.53 15.13 4.39 3.45 1,913.08
Additions - - - » - -
Sales/Disposals/Adjustments - 4.68 15.13 4.39 3.45 27.64
As at March 31, 2023 1,883.59 1.85 - = - 1,885.44
Additions - - - - - -
Sales/Disposals/Adjustments - - - - - -
As at March 31, 2024 1,883.59 1.85 - - - 1,885.44
Depreciation
As at March 31, 2022 - 6.26 15.13 4.39 3.45 29.22
Charge for the period - 0.21 - 0.21
Sales/disposals/adjustments - 5.41 15.13 4.39 3.45 28.37
As at March 31, 2023 - 1.07 - (0.00) (0.00) 1.07
Charge for the period - 0.19 - 0.19
Sales/disposals/adjustments - - - = - G
As at March 31, 2024 - 1.26 - (0.00) 0.00] 1.25
Net Block
As at March 31, 2022 1,883.59 0.27 - 0.00 0.00 1,883.86
As at March 31, 2023 1,883.59 0.78 - 0.00 0.00 1,884.37
As at March 31, 2024 1,883.59 0.59 - 0.00 0.00 1,884.18
Capital Work in progress As at As at
Particulars March 31, 2024 March 31, 2023
Project expenses - (Refer note 4a below) 3,778.00 3,778.00
Establishment expenses 1,983.36 1,983.36
Personnel costs 866.66 866.66
Financial costs 1,764.74 1,764.74
Depreciation 28.48 28.48
Total 8,421.24 8,421.24
IND AS Impact 34.49 34.49
Less: Provision for Impairment (refer note 4b below) -5,193.09 -5,193.09
Total it ible asset under 3,262.63 3,262.63
During the Previous year, provision had been made for Rs 369 Lacs towards extension of COD granted by Govt of Sikkim and Reversal of
(a) amount payable to EPC Contractor / Other financial liabilities amounting to Rs 953.16 Lacs both of which has been adjusted against the
carrying value of Capital work in Progress ( under the head Project expenses )
The Company is a SPV incorp: d for developing Rangit 1l Hydroelectric Power Project in Sikkim on BOOT basis. The project involves the
devel of a 66 MW ri f-the-ri Hydroelectric Power Project on Rimbi River, a tributary of River Rangit under a concession
agreement signed with the Government of Sikkim for a period of 35 years from the date of COD. The project cost is estimated to be Rs 496
Crores. Though the project has ived all major cls and approvals , Power b g! is yet to be signed. Over a period of
time, the scenario in power sector changed substantially and in absence of financial closure, funding of the Project has been a major issue
leading to stoppage of work. EPC contractor for the Project were also facing liquidity problems and in absence of disbursement of funds by
) the Company , they were unable to execute the EPC work as per schedule. Based on the request of the company, Government of Sikkim,
Power Dep: has app! d ion of C ial O ion Date (COD) for a period of 4 years from 3rd June, 2022. Though the
Management has been in active di ions with various g and other Private players to explore the possibility of signing a
Power Purchase Agreement (PPA) or a possible buyout of the Project , the matter is dependent on fulfilment of certain condition’s which is
yet to be concluded. Though the company management is hopeful of a timely resolution of this matter, in view of the issues and problems
associated with the progress of the project including the delay in signing of Power Purchase agreement and associated financial issues , the
company has made provision in the books of accounts for the years ended 31st March,2023 amounting to Rs.5,193.09 lakhs based on a
valuation report on a prudent basis which has been adjusted against the Capital Work in Progress.
Intangible Asset Under Development (IAUD) Ageing
As at March 31, 2024
IAUD for a period of Projects in Projects Total
progress temporarily
Less than 1 year - -
1-2 years (5,777.26) (5,777.26)
2-3 years 0.03 0.03
More than 3 years 9,039.86 9,039.86
Total - 3,262.63 3,262.63 0.00
As at March 31, 2023
IAUD for a period of Projects in Projects Total
progress temporarily
Less than 1 year (5,777.26) (5,777.26)
1-2 years 0.03 0.03
2-3 years 103.00 103.00
More than 3 years 8,936.86 8,936.86
Total - 3,262.63 3,262.63 0.00
Details of I ible Asset Under Develog Ageing , whose 1 is jue or has ded its cost pared to its original plan
As at March 31, 2024
To be completed in Project1 Project 2 Project 3 Total
Less than 1 year R
1-2 years -
2-3 years -
More than 3 years 3,262.63 3,262.63
Total 3,262.63 - - 3,262.63
As at March 31, 2023
To be completed in T ———, Project 1 Project 2 Project 3 Total
Less than 1 year KU MA,? -
1-2 years Q\\' 4/& -
2-3 years § ¢ -
More than 3 “ (o) 3,262.63 3,262.63
Total 3 ) § 3,262.63 - - 3,262.63
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Notes to financial statements as at and for the year ended March 31, 2024

All the figures are in lacs unless otherwise stated

5 Financial Assets

5.1 Cash and Cash Equivalents

Particulars AsatMarch 31,2024  As at March 31, 2023
(Rs.) (Rs.)
Current
Cash and cash equivalents
Balances with banks
-on current account 1.68 1.90
Total 1.68 1.90

5.2 Other financial assets

Particulars As at March 31, 2024 (Rs.) As at March 31, 2023 As at March 31,2024  As at March 31, 2023
(Rs.) (Rs.) (Rs.)
Non- Current Current
Other Current Assets 2.55 2.60
Total - - 2.55 2.60
6 Equity Share Capital
2 ) AsatMarch31,2024  As at March 31, 2023
Particulars
(Rs.) (Rs.)
Authorised shares :
75,000,000 (March 31, 2017 : 75,000,000) equity shares of
Rs. 10/- each 7,500 7,500
Issued, subscribed shares and Paid-up shares:
62,735,942 (March 31, 2017: 62,735,942) equity shares of
Rs, 10/- each 6,273.59 6,273.59
b)  Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting period
Particulars As at March 31, 2024 (Rs.) As at March 31, 2023 (Rs.)
At the beginning of the period 6,27,35,942 6,274 6,27,35,942 6,274
Issued during the year = - - -
Outstanding at the end of the period 6,27,35,942 6,274 6,27,35,942 6,274
c)  Shares held by holding / ultimate holding company and /or their subsidiaries / associates
Out of equity shares issued by the Company, shares held by its holding / ultimate holding Company and /or their subsidiaries / associates are as follows:
Particulars Asat
December 31, 2023 December 31, 2023 March 31, 2023 March 31, 2023
Number Amount Numb Amount
AJR Infra and Tolling Limited ( Formerly Gammon
Infrastructure Projects Limited ) 6,27,35,942 6,273.59 6,27,35,942 6,273.59
Total 6,27,35,942 6,273.59 6,27,35,942 6,273.59
d)  Details of shareholders holding more than 5% shares in the Company
Particulars Asat
December 31, 2023 % of March 31, 2023 % of
b holding Number holding
AJR Infra and Tolling Limited ( Formerly Gammon 6,27,35,942 100% 6,27,35,942 100%

Infrastructure Projects Limited ) - Holding Company

As per the records of the Company, including its register of shareholders/members and other declarations received from shareholders, the above shareholding

represents legal ownerships of the shares.

e) Terms / rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10/- per share. Each holder of equity shares is entitled to one vote per share. The
shareholders are entitled to dividend in the proportion of their shareholding. In the event of liquidation of the Company, the holders of equity shares will be entitled
to receive remaining assets of the company, after payment of all external liabilities. The distribution will be in proportion to the number of equity shares held by the

shareholders.
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iv. Shareholding of Promoters

(a) Shares held by pi at March 31, 2024

SrNo Name of the Promoter No of Shares % of total shares % change
2022-23
1 AJR Infra and Tolling Limited ( Formerly Gammon 6,27,35,942 100% -
Infrastructure Projects Limited )
Total 6,27,35,942
Total No of Shares issued and Subscribed 6,27,35,942
(b) Shares held by p at March 31, 2023
SrNo Name of the Promoter No of Shares % of total shares % change
2021-22
1 AJR Infra and Tolling Limited ( Formerly Gammon 6,27,35,942 100% -
Infrastructure Projects Limited )
Total 6,27,35,942
Total No of Shares issued and Subscribed 6,27,35,942

7 Other Equ

8 Provisions

ity

a)

b)

a)

b)

(a)

(b)

(c)

As at March 31,2024  As at March 31, 2023

Particulars
icul (Rs.) (Rs.)
Retained earnings (5,908.38) (5,844.86)
Capital contribution 4,618.91 3,309.41
Total (1,289.46) (2,535.44)

Nature and purpose of other Equity:
Capital contribution

Company is the wholly owned subsidiary of the AIR Infra and Tolling Limited ( Formerly Gammon Infrastructure Projects Limited-GIPL). Company had received interest
free inter-corporate deposit (ICD) to finance its capital expenditure. In accordance with Ind AS, said ICD has been remeasured to fair value and difference between fair

value and actual amount received has been considered as Capital Contribution from holding Company.

Defined benefit obligation

In accordance with Ind AS 19, remeasurement .i.e. actuarial gain and losses and the return on plan assets, excluding amount included in the net interest expense on

the net defined benefit liability are recognised in other comprehensive income.

As at March 31, 2023
(Rs.)

Particulars As at March 31, 2024 (Rs.)

As at March 31, 2024
(Rs.)

As at March 31, 2023
(Rs.)

Non- Current

Current

Provision for Employee benefits:-

Provision for gratuity 0.67 0.63 -
Total 0.67 0.63 - -
Information about individual provisions and significant estimates
Disclosure in accordance with Ind AS — 19 “Employee Benefits”, of the C: (Indian A g Standards) Rules, 2015.

The company has not carried out the actuarial valuation of Gratuity and Leave Encashment liability under actuarial principle, in accordance with Ind AS 19 - Employee

Benefits as there is only one employee on the rolls of the company and the amount is not Material.
Gratuity is a defined benefit plan under which employees who have pl

d five years or more of service are entitled to gratuity on departure from employment at

an amount equivalent to 15 days salary (based on last drawn salary) for each completed year of service. The Company's gratuity liability is unfunded.

The amount recognised in the balance sheet and the movements in the net defined benefit obligation of Gratuity over the year is as follow:

Particulars

As at March 31,2024  As at March 31, 2023
(Rs.) (Rs.)

Reconciliation of opening and closing balances of Detined
benefit Obligation

Defined Benefit obligation at the beginning of the

year 0.63 237

Current Service Cost 0.04 0.04

Interest Cost

Actuarial (Gain) /Loss

Past employees Service

Benefits paid (1.79)
Defined Benefit obligation at the year end 0.67 0.63
Reconciliation of fair value of assets and obligations

Fair Value of Plan Assets - =

Present value of Defined Benefit obligation 0.67 0.63
Liability recognized in Balance Sheet 0.67 0.63
Expenses recognized during the year ( Under the head “
Employees Benefit Expenses )

Current Service Cost 0.04 0.04

Interest Cost
Expected Rate of return o,
Past employees Servi
Actuarial (Gain)/Loss

Net Cost

0.04
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9 Financial Liabilities

9.1 Short term Borrowings

As at March 31,2024  As at March 31,2023
(Rs.) (Rs.)

Particulars

Loans repayable on demand
- from other parties - 840.48
Total - 840.48

j)  Utilisation of Borrowed funds and share premium:
Where company has advanced or loaned or invested funds
The Company has not advance or loaned or invested funds (either borrowed funds or share premium or any other sources or kind of funds) to any other person(s) or entity(ies),
including foreign entities (Intermediaries) with the understanding (whether recorded in writing or otherwise) that the Intermediary shall

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

9.2 Trade Payables

As at March 31,2024  As at March 31, 2023

Particul
articulars (Rs.) (Rs.)
Current
Trade Payables
- Other 4.79 158
Total 4.79 1.58

As per the information available with the Company, there are no Micro, Small and Medium Enterprises, as defined in the Micro, Small, and Medium Enterprises
Development Act,2006,to whom the Company owes dues on account of principal or interest.

Trade Payable Ageing Schedule
( Ageing from due date of payment)
(a) As at March 31, 2024

Range of 0/s period MSI\{IE - Others
Undi d Disputed Undi d D d

Unbilled - - 0.81 -
Not Due - _ _ ~
Less than 1 year - - 3.35 -
1-2 years N _ ~ B
2-3 year - - 0.25 -
>3 years - - 0.38 -
Total - - 4.79 -

(b) As at March 31, 2023

Range of O/s period MSME = OthJers _ .
1] Disp Undisp Disp

Unbilled - - - -
Not Due - - - -
Less than 1 year - - 0.95 -
1-2 years - - 0.25 -
2-3 year - - 0.25 -
>3 years - - 0.13 -
Total B = 158 -

The above information regarding Miro, Small and Medium Enterprises has been determined to the extent such parties have been identified on the basis of information
available with the Company. This has been relied upon by the auditors.

9.3 Other Financial Liabilities

As at March 31,2024  As at March 31, 2023

Particul:
articulars ®s) ®s.)
Current
Other liabilities 161.35 570.57
Total 161.35 570.57
10 Other Current Liabilities
. As at March 31,2024  As at March 31,2023
Particulars
(Rs.) (Rs.)
Duties and Taxes payable 0.11 0.09

Total 0.11 0.09
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11 Other Income
I For year ended For year ended
Particulars March 31,2024 (Rs.)  March 31,2023 (Rs.)
Miscell 1s Ball / Provisions no longer required w/back - 2.76
Total - 2.76
12 P | cost
N For year ended For year ended
Particulars
o March 31,2024 (Rs.)  March 31, 2023 (Rs.)
Salaries Wages & Bonus 3.48 3.08
Total 3.48 3.08
13 Finance cost
Particulars For year ended For year ended

March 31. 2024 (Rs.)

March 31. 2022 (Rs.)

Interest expenses * 35.00 45.34
Interest on delayed payment of Taxes 0.05 0.03
Total 35.05 45.38

Figures have been regrouped wherevery necessary

* Above Interest expense includes Rs 35 Lacs (previous year Rs. 45 Lacs) payable on delayed repayment of loans in terms of the Settlement agreement dated 1st

August,2023.

14 Administrative Expenses

Particulars For year ended For year ended
March 31, 2024 (Rs.) March 31, 2023 (Rs.)
Legal and Professional fees 3.63 17.77
Rent 9.56 1.66
Travelling expenses 6.82 8.82
Power and fuel - 0.01
Annual Custodian Fee 2.75 3.00
Sundry Admin Expenses 0.63 0.85
Insurance expenses 0.44 0.09
Sundry Balances written off 0.06
Remuneration to Auditors
For Statutory Audit 0.37 0.30
For Limited Review 0.60 0.60
Total 24.81 33.18
Figures have been regrouped wherevery necessary
15 Exceptional Items
Particul
articulars For year ended For year ended
March 31,2024 (Rs.)  March 31, 2023 (Rs.)
Provision for Impairment of Capital Work in Progress (Refer Note 4(b)) - 5,193.09
Total - 5,193.09

16 Earnings Per Share (‘EPS’) :

Net Profit / (loss) attributable to equity sh

for basic and diluted earnings per share are as summarised

below:
For year ended For year ended
March 31,2024 (Rs.)  March 31, 2023 (Rs.)
Particulars

Net Profit / (Loss) as per Statement of Profit and Loss (63.52) (5,272.18)
Outstanding equity shares at period end 6,27,35,942 6,27,35,942
Weighted average Number of Shares outstanding during the period — Basic 6,27,35,942 6,27,35,942
Weighted average Number of Shares outstanding during the period - Diluted 6,27,35,942 6,27,35,942
Earnings per Share - Basic (Rs.) (0.10) (8.40)
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17 Financial instruments

The carrying value and fair value of financial instruments by categories as at March 31, 2024 and March 31, 2023 is as follows:

Carrying value Fair value
Particulars As at March 31, 2024 (Rs.) AsatMarch 31,2023  AsatMarch 31,2024  As at March 31, 2023
(Rs.) (Rs.) (Rs.)
Financial assets
Amortized cost:
Loans and advances
Cash and bank balances 1.68 1.90 1.68 1.90
Others 2.55 2.60 2.55 2.60
Fair Value through P&L
Fair Value through OCl
4.23 4.50 4.23 4.50
Financial liabilities
Amortized cost
Short Term Borrowings - 840.48 - 840.48
Trade payable 479 1.58 479 1.58
Others 161.35 570.57 161.35 570.57
Fair Value through OCi
166.14 2,209.56 166.14 2,209.56

The management assessed that fair value of cash, short-term deposits, trade payables, book overdrafts and other current financial assets and liabilities approximate
their carrying amounts largely due to the short-term maturities of these instruments. The fair value of the financial assets and liabilities is included at the amount at
which the instrument could be exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.

18 Commitments

Particulars As on Ason
March 31, 2024 March 31, 2023
EPC contracts 57,692.11 57,692.11
Total 57,692.11 57,692.11
19 Contingent liabilities
Particulars As on Ason
March 31, 2024 March 31, 2023
Income Tax demand A.Y 2018-19 623.73 -
Total 623.73 -

Income Tax assessment for A.Y 2018-19 was completed u/s 147 read with section 144B of the Income Tax Act,1961 and a demand of Rs 6,23,72,500/- was made (Including
Interest and Penalty) vide order dated 22nd March,2024 . The company has preferred an appeal against the said order and is hopeful of a favourable resolution in view of
which no provision has been made in the books of accounts against the said demand. There were no contingent liabilities as at 31st March,2023.

20 Disclosure in accordance with Ind AS — 108 “Operating S: ”, of the C (Indian A ing Standards) Rules, 2015.
The Company’s operations constitutes a single business segment namely “Infrastructure Development” as per INDAS 108. Further, the Company’s operations are
within single geographical segment which is India. As such, there is no separate reportable segment under ind AS - 108 on Operating Segments.

21 Disclosure in accordance with Ind AS - 24 "Related Party Discl: es", of the C ies ( Indian A ing Standards) Rules, 2015

a)  Name of the related parties and related party relationships
1.Gammon India Limited- Entity having significant influence
2.AIR Infra and Tolling Limited ( Formerly Gammon Infrastructure Projects Limited)-Holding Company (CIRP P, di were withdi and of the
Company handed over back to the Promoters of the Company as per order of Hon'ble NCLT,Delhi dated 3rd June,2022)
3.Sidhi Singrauli Roads Projects Limited-Fellow Subsidiary
4.Patna Highway Projects Limited-Fellow Subsidiary
5.Tidong Hydro Power limited-Fellow Subsidiary
6.Youngthang Power Ventures Limited-Fellow Subsidiary
7.Pravara Renewable Energy Limited-Fellow Subsidiary
8.Gammon Renewable Energy Infrastructure Projects Limited-Fellow Subsidiary

Related party i
Transactions Holding Fellow subsidiaries
C

Capital Contribution received from
AJR Infra and Tolling Limited ( Formerly Gammon Infrastructure Projects Limited) 1,309.50

(191.00)
Expenses incurred on behalf of the Company by:
AJR Infra and Tolling Limited ( Formerly Gammon Infrastructure Projects Limited) 0.58

(21.58)

Pravara Renewable Energy Limited 0.10
Vijayawada Gundugolanu Road Projects Limited 0.00

Refund of Expenses incurred on behalf of the Company by:
AJR Infra and Tolling Limited ( Formerly Gammon Infrastructure Projects Limited) 0.58
(66.67)
Pravara Renewable Energy Limited 0.10
(4.23)

Vijayawada Gundugolanu Road Projects Limited 0.00




22 Derivative Instruments and Unhedged Foreign C y

23 Fi ial risk

SIKKIM HYDRO POWER VENTURES LIMITED
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Notes to financial statements as at and for the year ended March 31, 2024
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Balances Payable Written Back
Patna Highway Project Ltd -
(17.65)

Receipt of ding bal: r bl P incurred
Tidong Hydro Power Limited -
(1.79)
Youngthang Power Ventures Limited -

(1.10)

Receipt of Inter Corporate Deposit given
Gammon Renewable Energy Infrastructure Projects Limited -
(34.49)

[o] ding bal bl Inter corporate deposit
AJR Infra and Tolling lelted ( Formerly Gammon Infrastructure Projects Limited) 4,618.91
(3,309.41)

(Previous period's figure in brackets)

There are no derivative instruments outstanding as on March 31, 2024 and as on March 31, 2023. The Company has no foreign currency exposure towards liability
outstanding as on March 31, 2024 and as on March 31, 2023

and poli

a)

The Company is into construction of Hydro Power Project in the state of Sikkim on design, build, finance, operate and transfer basis. The nature of the business is
capital i ive and the Company is exposed to tariff value risks. BOT projects which the Company undertakes are capital intensive and have gestation periods ranging
between 3 to 5 years; coupled with longer ownership periods of 15 to 35 years. Given the nature of the segments in which the company operates, it is critical to have a
robust, effective and agile Risk Management Framework to ensure that the Company’s operational objectives are met and.continues to deliver sustainable business
performance. Over the years, several initiatives have been taken by the Company to hen its risk nent process. Therefore Company's operation and
financial stability is affected by various factor such as availability and pricing of raw materials, demand and tariff of power, interest rate etc.

The C ’s senior is supported by an appropriate financial and operation risk governance framework for the Company which provides assurance to
the Company’s senior that the Company’s fi ial risk and « ion risk activities are governed by appropriate policies and procedures and that
financial and operation risks are identified, measured and managed in accordance with the Company’s policies and risk objectives.

Business / Market Risk

Business/ Market risk is the risk that the fair value of future cash flows of asset will fluctuate because of changes in market prices. One of the first and foremost
b risk is the of the tariff value projections made at the time of the bid. The concession agreement provides some safeguards in this regard but
many of them are unforeseen and exposes the Company to risk.

24 Capital management

25 Legal Matter

For the purpose of the Company’s capital capital includes issued equity capital, convertible preference shares, share premium and all other equity
reserves attributable to the equity holders of the parent. The primary objective of the C: y’s capital isto imise the shareholder value.
The Company manages its capital structure and makes adjt in light of ch in ic conditions. To maintain or adjust the capital structure, the

Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors capital using a gearing ratio,
which is net debt divided by total capital plus net debt.

As on Ason

Particulars March 31, 2024 (Rs.) March 31, 2023 (Rs.)

Long term borrowings including ICD - -

Less: cash and cash equivalents 1.68 1.90
Net debt (1.68) (1.90)
Equity including reserve 4,984.13 3,738.15
Capital and net debt 4,982.45 3,736.25
Gearing ratio -0.03% -0.05%

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2023 and 31 March 2024.

One of the operational creditors of the Company had filed an application under the Insol y and Bankruptcy Code, 2016 (IBC) with the Hon'ble National Company
Law Tribunal (NCLT), Delhi and the application had been admitted by NCLT vide their order dated July 30, 2020 received on August 05, 2020 and Interim Resolution
Professional (IRP) had been appointed. The Holding AIR Infra & Tolling Limited (AIRITL) had filed an appeal against the said order before National Company
Law Appellate Tribunal (NCLAT). The matter was adjourned to 19-04-2021 at the request of AIRITL after NCLAT was informed that the claim of the above operational
creditor had been settled. In the meantime, Resolution Professional (RP) submitted an lication dated 18th ber, 2021 at Hon'ble NCLT to seek liquidation
order u/s 33(2) of IBC code,2016 and the Company had filed an application under Sec 60 of IBC,2016. Based on the amicable settlement between the SPV and other
parties concerned the RP had withdrawn the liquidation application and also submitted its application for withdrawal of CIRP proceedings under Sec 12A . The said
appllcatlon was heard on 3rd June,2022 and Hon'ble National Company Law Tribunal (NCLT), Delhi was pleased to withdraw the CIRP proceeding and directed to

the M. of the Company back to the Promoters of the Company. Accordingly, the appeal filed by the holding Company at NCLAT was also
withdrawn and the matter was accordingly disposed .
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Going Concern

SIKKIM HYDRO POWER VENTURES LIMITED
CIN: U40100DL2005PLC257673
Notes to financial statements as at and for the year ended March 31, 2024
Al the figures are in lacs unless otherwise stated

The Company is a SPV incorporated for developing Rangit Il Hydroelectric Power Project in Sikkim on BOOT basis. The project involves the development of a 66 MW
run-of-the-river Hydroelectric Power Project on Rimbi River, a tributary of River Rangit under a concession agreement signed with the Government of Sikkim for a
period of 35 years from the date of COD. The project cost is estimated to be Rs 496 Crores. Though the project has received all major clearances and approvals , Power
purchase agreement is yet to be signed. Over a period of time, the scenario in power sector ch i sub lly and in ab of fi ial closure, funding of the
Project has been a major issue leading to stoppage of work. EPC contractor for the Project were also facing liquidity problems and in absence of disbursement of
funds by the Company , they were unable to execute the EPC work as per schedule. Based on the request of the company, Government of Sikkim, Power Department
has approved Extension of Commercial Operation Date (COD) for a period of 4 years from 3rd June, 2022. The Management has been in active discussions with various

government agencies and other Private players to explore the possibility of signing a Power Purchase Ag (PPA) or a ible buyout of the Project. The
company had identified a prospective buyer and d share purct g as well but since the the matter was dependent on fulfilment of certain
condition’s which is yet to be concluded , the share purct g was termi d by the Prospective buyer.Though the company management is hopeful of a

timely resolution of this matter, in view of the issues and problems associated with the progress of the project including the delay in signing of Power Purchase
agreement and associated financial issues , the company had made provision in the books of accounts for the years ended 31st March,2023 amounting to Rs.5,193.09
lakhs based on a valuation report on a prudent basis which has been adjusted against the Capital Work in Progress.

No proceedings have been initiated or pending against the company for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and the rules made thereunder

The information about transaction with struck off Companies (defined under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956) has been
determined to the extent such parties have been identified on the basis of the information available with the Company and the same is relied upon by the auditors.

There are no undisclosed income which are not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

All the charges or satisfaction as per the sanction are duly registered with Registrar of Companies as at March 31, 2023 in favour of the lenders for facilities availed by
the Company. However, there are no such filings during the year.

No Scheme of Arrangements has been approved by the Competent Authority in terms of sections 230 to 237 of the Companies Act, 2013.
The Company has not been declared as wilful defaulter by any bank or financial Institution or other lender.
The Company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers)

The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

Previous period figures are regrouped / reclassified wherever required.

As per our report of even date

For S.K Mundra & Associates For Sikkim Hydro Power Ventures Limited .
Chartered Accountants.
Firm Registration No. : 147533W
UDIN:
- Q- \
— Lakshmayyah § Solagar Ravindra Chandrakant Desai
Director Director
SUNIL MUNDRA DIN: 09494918 DIN: 07669211
Proprietor

Membership No. : 420605

Place : Mumbai

Date : 10th May,2024




Sikkim Hydro Power Ventures Private Limited

Statement 2- Ana

ical Ratios- IGAAP and INDAS

2023-2024
Sr. Ratio Numerator/ Ratio Ratio % of Reason for variance
No. Denominator (2023-24) (2022-23) Variation
2.54 0.32 699.42
Current ratio Current Asset
Decrease in current liabilities has resulted in
Current Liabilities the variance .
2 Debt-Equity ratio Total Debts - 22.48 (100.00) Borrwings reapid.
Shareholders Equity
3 Debt Service Coverage Earnings available for debt ) ) NA
ratio service '
Debt Service
4 R Equi i -
eturn on Equity ratio ( Net Profits after taxes— afte:r.taxes In Previous year Provision for Impairment of|
ROE) Preference Dividend . . .
- Capital work in Progress has resulted in a huge
(1.80) (83.97) 97.86 loss as well as erosion of Shareholders equity,
due to which the figures of the current year|
and previous year are not comparable.
Average Shareholder’s Equity
- Inventory Turnover Cost of goods sold OR sales There is no Revenue from Operations and
? Ratio " hence ratio is not applicable.
Average Inventory
Trade Receivables Net Credit Sales
6 . ' - - N.A Please refer note 5 above
turnover ratio
Average Accounts Receivable
Trade payables Net Credit Purchases
7 . pay . - - N.A Please refer note 5 above
turnover ratio
Average Trade Payables
Net capital turnover Net Sales
8 X P E—— - - N.A Please refer note 5 above
ratio
Average working capital
9 Net profit ratio Net Profit after Tax - - N.A Please refer note 5 above
Net Sales
Earning before interest and
taxes In previous year, The Provision for Impairment
of Capital work in Progress has resulted in a
huge decrease in the Capital employed due to
which there is a variance as compared to
10 (0.57) (114.16) (99.50) *™ , omp
previous year. But since earning before
interest and taxes is negative , the arthmetic
results of the formula calculated on the basis
Return on Capital of Negative figures are not comparable with
employed (ROCE) previous year.
Capital Employed
Return on Investment ) a NA
11 (ROI) {MV(T1) - MV(T0) - Sum [C(t)]} ’

{MV(T0) + Sum [W(t) * C(t)]}

Where:

T1 = End of time period

TO = Beginning of time period

t = Specific date falling between T1 and TO

MV(T1) = Market Value at T1

MV(T0) = Market Value at TO

C(t) = Cash inflow, cash outflow on specific date

W(t) = Weight of the net cash flow (i.e. either net inflow or net outflow) on day ‘t’, calculated as [T1-t] / T1
Companies may provide ROl separately for t class (e.g., equity, fixed income, money market, etc.).




